EXIM BANK’S PARTICIPATION IN GLOBAL TRADE FINANCE PROGRAME

OF INTERNATIONAL FINANCE CORPORATION

FLOW CHART OF TRANSACTION MECHANISM FOR L/C CONFIRMATION

Importer

L/C Issuing Bank

1. Takes importer risk

2. Issues L/C

3. Agrees with CB on IFC
guarantee % coverage

4. Transmits L/C with
instruction to advise and
confirm L/C to Indian
exporter

Indian Exporter

Advising/Negotiating Bank

(Exim Bank or Any Commercial
Bank)

1. Examines Shipping Documents
2. Honours L/C

3. Seeks reimbursement from L/C
Issuing Bank.

Confirming Bank (CB) i.e.

Exim Bank of India

IEC
1.Verifies that L/C
is a qualifying
instrument

2. Issues gtee by
way of SBLC

Confirmation of L/C

@GX I@

1. Request for
L/C

5. Payment of fee by
Indian Exporter/
Issuing Bank to

Confirming Bank

2. Request for
Confirmation

6.Confirmation of
L/C

3. Request for IFC
gtee, IFC agrees
& advices rate of
fee

7. Issuance of
gtee by IFC

4. Advice of IFC
& CB fee &

acceptance

8. Payment of fee
to CB and by CB
to IFC
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