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 interpretations in this d
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It is a great honou
r for m

e to be invited
 to speak to you

tod
ay. I am

 very gratefu
l to the E

X
IM

 B
ank for this

generous invitation.

I am
 sp

eaking in both a p
rofessional and

 a p
ersonal

capacity.  A
s head of the w

orld’s biggest bilateral official
d

evelopm
ent organisation and

 a civil servant w
orking

for a G
overnm

ent that has m
ad

e the elim
ination of

global poverty one of its key aim
s.  A

nd as a professional
d

evelop
m

ent econom
ist, interested

 in the p
rogress of

cou
ntries like Ind

ia. A
nd

, as a m
em

ber of a grow
ing

clu
b:  that band

 of p
eop

le w
ith roots and

 heart in this
country and w

ho are excited by the changes taking place
here.  I ju

st hop
e I can d

o the invitation ju
stice.

Im
portance of the Topic

Im
portance of the Topic

Im
portance of the Topic

Im
portance of the Topic

Im
portance of the Topic

W
hy have I chosen the top

ic of “the role of the state in
trad

e and
 d

evelop
m

ent”?  B
ecau

se, after a qu
arter of a

centu
ry in this bu

siness, starting as a you
ng econom

ist
in the B

otsw
ana G

overnm
ent and

 now
 as a m

id
d

le-
aged

 P
erm

anent Secretary of the U
K

 D
ep

artm
ent for

International D
evelop

m
ent, I d

o believe the state has
the cap

acity either to foster or to w
reck trad

e and
developm

ent.  It is, for m
e, the fundam

ental issue in our
profession.

T
h

is is n
ot to su

g
g

est th
at th

e p
riv

ate sector is
unim

portant. Indeed, I view
 the private sector, large and

sm
all, as vital, the very m

otor of econom
ic grow

th, at
the heart of trad

ing relations, of d
evelop

m
ent itself.

W
hether the p

rivate sector is allow
ed

 to p
lay that role

is u
p

 to the state. T
hat is w

hy w
hat the state d

oes is
m

ake or break for d
evelopm

ent. I w
ill not, how

ever, be
argu

ing for a nightw
atchm

an state. I w
ill be argu

ing
for an effective state, one that p

rovid
es the fram

ew
ork

for non-state actors to perform
 to their potential.

I w
ill start w

ith som
e d

efinitions. T
he fram

ew
ork I w

ill
then follow

 in this lecture is organised
 in three sections.

First, I w
ant to ou

tline w
hat is m

ost critical in the
category of “the basics”, by w

hich I m
ean “w

hat the
state m

ust do”.  W
ithout these, the private sector cannot

thrive.  These w
ere provided to a greater or lesser extent

even in m
ed

ieval states.

Second, and perhaps m
ost im

portantly, w
e should look

at state failu
re – w

hat the state really ou
ght not to d

o.

Finally, I w
ill look at w

hat else the state m
ight u

sefu
lly

d
o.  A

s the state’s cap
acity increases, there is scop

e to
take on

 m
ore am

bitiou
s fu

n
ction

s. For a m
od

ern
econom

y, these functions are also m
ore or less essential.

Som
e D

efinitions
Som

e D
efinitions

Som
e D

efinitions
Som

e D
efinitions

Som
e D

efinitions

B
efore getting started

, let m
e say a few

 w
ord

s abou
t

w
hat I m

ean by the three concepts in m
y title. They m

ay
seem

 obviou
s, bu

t it m
ay nevertheless m

ake things
clearer if w

e at least clarify at the ou
tset.
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“T
he state” is clearly u

nd
erstood

 to m
ean not ju

st the
political party in governm

ent, bu
t also the civil service

and
 other organs su

ch as the ju
d

iciary, civil service,
and m

ilitary, and the central bank.  The state can include
both fed

eral and
 sub-national levels of governm

ent.

“T
rad

e” m
ay seem

 the m
ost obvious of the three term

s.
B

u
t I w

ou
ld

 clarify here that I w
ant to focu

s m
ore

specifically on international trad
e. T

his is not because I
think that d

om
estic trad

e is less im
p

ortant, bu
t rather

because the state has m
uch greater role in the facilitation

and
 inhibition of international trad

e. I d
o, of cou

rse,
recognise that the barriers to inter-state m

ovem
ent of

good
s in Ind

ia has been a stum
bling block to econom

ic
developm

ent.

“D
evelopm

ent” is perhaps the m
ost com

plicated
 of the

three term
s. For a d

evelop
m

ent agency like D
FID

, w
e

speak here of m
uch m

ore than sim
ple econom

ic grow
th.

It w
ould encom

pass concepts of equality of opportunity,
social justice, environm

ental sustainability, and
 hum

an
d

evelop
m

ent and
 secu

rity. T
his is a p

henom
enon that

is d
ifficu

lt to m
easu

re bu
t one can certainly observe it.

F
o

r th
e p

u
rp

o
ses o

f th
is lectu

re, I w
ill tak

e
“d

evelop
m

ent” to m
ean sim

p
ly the transform

ation of
poor countries into m

id
d

le incom
e and

 ultim
ately high

in
com

e econ
om

ies. T
h

is con
cep

t in
clu

d
es all th

e
associated institutional and other changes that typically
take place, but w

ith consid
erable variation in approach

betw
een countries.

The B
asics: P

reconditions for D
evelopm

ent
The B

asics: P
reconditions for D

evelopm
ent

The B
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evelopm

ent
The B

asics: P
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evelopm
ent

The B
asics: P

reconditions for D
evelopm

ent

W
e all have a good

 id
ea of the basics, and

 you
 m

ay
w

ond
er w

hy I am
 even bothering to talk abou

t them
.

M
y reason is this. It is a sad

 and
 p

erhap
s su

rp
rising

fact in the tw
enty-first centu

ry that so m
any cou

ntries
have not really cracked even the basics of w

hat the state
need

s to d
o for trad

e and
 d

evelopm
ent.

Even the m
ost developed countries have failed from

 tim
e

to tim
e in variou

s w
ays over the p

ast d
ecad

es.

A
d

am
 Sm

ith is these d
ays often d

erid
ed

, and
 w

rongly
in m

y view
, as the grand

father of the w
orst excesses of

unfettered
 m

arket capitalism
.

H
is m

ost m
em

orable concep
t, the invisible hand

, is
tak

en
 to

 im
p

ly
 th

at th
e p

riv
ate secto

r w
o

rk
s

au
tom

atically and
 p

erfectly w
ithou

t any role for the
state. N

obel L
au

reate and
 form

er C
hief E

conom
ist of

the W
orld Bank, Joe Stiglitz said, “the reason that A

dam
Sm

ith’s invisible hand
 is invisible is that it d

oes not
exist”. Stiglitz, an expert on m

arket failures, understands
w

ell that m
arkets d

o not w
ork in isolation.

A
ctu

ally, it is w
rong to view

 Sm
ith as a p

rivate sector
d

em
agogu

e. Sm
ith had

 a strong concep
tu

alisation of
the state. H

e recognised
 the need

 for state intervention,
for exam

p
le, to ach

iev
e collectiv

e action
, assu

re
p

rop
erty rights, p

rovid
e p

u
blic good

s, and
 overcom

e
m

arket failu
res. Sm

ith u
nd

erstood
 w

ell that effective
m

arkets require effective states.
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It is better to view
 state and

 m
arket as com

p
lem

ents
rather than com

petitors, though it is also sadly true that
a bad

 or p
red

atory state d
oes d

estroy, com
p

ete w
ith,

and
 und

erm
ine the private sector.

M
y list of absolu

tely basic fu
nctions of the state w

ou
ld

inclu
d

e (1) peace and
 secu

rity, (2) property rights, and
(3)  m

acroeconom
ic stability.  L

et m
e give a few

 p
oints

of illu
stration for m

y list.

(1)
(1)
(1)
(1)
(1)

P
eace and security

P
eace and security

P
eace and security

P
eace and security

P
eace and security

P
eace and

 secu
rity is p

erhap
s the m

ost fu
nd

am
ental

requirem
ent of all for trade and developm

ent, as w
ithout

this, it is alm
ost im

p
ossible to invest, and

 som
etim

es
im

possible even to d
o bu

siness.

It has been estim
ated by Paul C

ollier, a respected British
d

evelop
m

ent econom
ist, that the average conflict in a

d
evelop

ing cou
ntry costs $50 billion, and

 there are on
average tw

o conflicts per year, so d
eveloping countries

are losing m
uch m

ore from
 conflict than they are gaining

in aid
.

N
or is con

flict restricted
 to on

ly a few
 cou

n
tries.

45 m
illion

 p
eop

le are affected
 an

n
u

ally
 b

y
 th

e
d

evastating consequ
ences of w

ar.

(2)
(2)
(2)
(2)
(2)

P
roperty rights

P
roperty rights

P
roperty rights

P
roperty rights

P
roperty rights

The quality of property rights is now
 w

idely recognised
as a key ingred

ient to trad
e and

 d
evelopm

ent.  T
here is

a strong correlation betw
een p

rop
erty rights and

 p
er

capita incom
e levels.

It is vastly inefficient for ind
ivid

u
als and

 firm
s to have

to invest in assuring their ow
n property rights w

ithout
reliable state institu

tions to su
pport them

.

H
ernand

o d
e Soto’s “M

ystery of C
ap

ital” p
rovid

es a
com

pelling case for w
hy the poor stay poor in situations

w
here their property rights are not form

alised, or secure,
so cannot be collateralised

 or trad
ed

.

Ind
ia is im

p
roving the p

rop
erty rights of the p

oor
th

rou
gh

 th
e p

rovision
 of titles in

 in
form

al u
rban

settlem
en

ts an
d

 co
m

p
u

terised
 reg

istratio
n

 o
f

land
hold

ings.

A
nd

 the bankers here w
ill u

nd
erstand

 the im
p

ortance
of assisting the poor to becom

e bankable clients.

T
here is a hu

ge and
 p

rofitable m
arket ou

t there, and
until w

e can serve it, India w
ill rem

ain underdeveloped
as far as the p

oor of the cou
ntry are concerned

.

(3)
(3)
(3)
(3)
(3)

M
acroeconom

ic stability
M

acroeconom
ic stability

M
acroeconom

ic stability
M

acroeconom
ic stability

M
acroeconom

ic stability

H
appily, there has been m

uch progress throughout the
developing w

orld in assuring m
acroeconom

ic stability,
thou

gh it is im
p

ortant not to be com
p

lacent.  Inflation
rates in low

 incom
e countries are now

 on average very
low

.  T
he m

ed
ian inflation rate in low

 incom
e countries

w
ith an IM

F program
m

e w
as less than 5%

 in the period
2000 – 2004.

V
ery h

igh
 levels of in

flation
 are bad

 for grow
th

.
O

ne stu
d

y fou
nd

 that, d
u

ring period
s of high inflation
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(m
ore th

an
 40%

), econ
om

ic g
row

th
 is n

eg
ativ

e.
O

n average it has been estim
ated that reducing inflation

by 10 p
ercentage p

oints can increase grow
th by 0.5%

per year.  O
ver tim

e, that has a huge im
pact on poverty

rates.

Z
im

babw
e, w

ith an inflation rate of close to 800%
, is far

from
 the basics of state p

erform
ance in this area.

T
he R

eserve B
ank of Ind

ia has d
one a su

p
erb job of

m
anaging the m

onetary perform
ance of the econom

y to
keep a relatively low

 rate of inflation despite a very high
public d

eficit.

The 7 D
eadly Sins

The 7 D
eadly Sins

The 7 D
eadly Sins

The 7 D
eadly Sins

The 7 D
eadly Sins

H
aving listed 3 basic things the state m

ust do for grow
th,

I now
 w

ant to cover w
hat the state should not do, w

hich
I ch

aracterise as th
e “7 d

ead
ly sin

s”.  I u
se th

is
nom

enclature not to m
oralise, but because I think it is a

catchy w
ay of d

escribing w
hat w

ould
 otherw

ise just be
an anonym

ou
s listing!

In the 6th C
entu

ry, P
op

e G
regory the G

reat coined
 the

seven d
ead

ly sins:  prid
e, envy, anger, sad

ness, avarice,
gluttony, and

 lust.

W
hat are the seven d

ead
ly sins of statehood

, from
 the

point of view
 of trad

e and
 econom

ic d
evelopm

ent?

M
y list contains the sins of corru

p
tion, bad

 regu
lation,

excessive trad
e barriers, exchange rate d

istortions,
stiflin

g th
e fin

an
cial sector, fiscal p

rofligacy, an
d

w
astefu

l su
bsid

ies.

(1)  C
orruption

(1)  C
orruption

(1)  C
orruption

(1)  C
orruption

(1)  C
orruption

C
orru

p
tion, the bribing of p

u
blic officials, obviou

sly
resu

lts both
 from

 th
e w

illin
gn

ess of th
e p

riv
ate

individual to pay the bribe, as w
ell as the public official’s

w
illingness to d

em
and

 or accep
t it.

C
orruption is rising up the agend

a of m
any institutions

and
 governm

ents.  It is now
 am

ongst the issu
es of

greatest concern to the pu
blic in d

eveloping cou
ntries,

and
 it u

nd
erm

ines p
u

blic su
p

p
ort  for overseas aid

 in
d

onor countries.

T
his is not to say that corru

ption is the sole preserve of
d

eveloping countries, but it is certainly associated
 w

ith
u

n
d

erd
ev

elop
m

en
t. T

h
e correlation

 betw
een

 th
e

Transparency International index of corruption and per
cap

ita incom
e is striking.

D
oes corru

p
tion

 p
rev

en
t d

ev
elop

m
en

t, or d
oes

d
evelop

m
en

t lead
 to th

e red
u

ction
 of corru

p
tion

?
I believe that both of these forces are at w

ork, bu
t

governm
ents w

ill prom
ote grow

th if they take effective
action against corruption as this im

proves the business
clim

ate.

(2)  Excessive regulation
(2)  Excessive regulation
(2)  Excessive regulation
(2)  Excessive regulation
(2)  Excessive regulation

R
egulation by the state, unlike corruption, has been all

too often a road
 paved

 w
ith good

 intentions.

R
egu

lation is essential for m
any reasons – ensu

ring
com

p
etition, p

rotecting p
u

blic safety, secu
ring fair
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benefits for w
orkers.  R

egulation is good
 up to  a point,

bu
t beyond

 that, as w
ith taxation, regu

lation kills
grow

th and
 becom

es a pu
blic bad

.

T
he U

K
, w

hich is one of the best places in the w
orld

 for
d

oing bu
siness, is now

 facing u
p

 to the challenge of
regu

latory costs.  G
ord

on B
row

n, ou
r C

hancellor, has
d

eterm
ined

 to red
u

ce the regu
latory cost on bu

siness
by 25%

.

W
hy is this so im

p
ortant?  O

ne reason is the cost on
business in term

s of m
anagem

ent tim
e.  Indian m

anagers
sp

end
 one in every six w

orking d
ays d

ealing w
ith

p
u

blic officials.

A
nother reason is that regulation slow

s dow
n business.

T
he W

orld
 B

ank fou
nd

 that w
hilst a bu

siness can be
established

 in 2 d
ays in A

u
stralia, it takes m

ore than
200 d

ays in H
aiti.  T

his constrains bu
siness grow

th.

R
egu

lation also increases the incentive for firm
s to

op
erate ou

tsid
e the form

al sector.   D
FID

 sp
onsored

research show
s that cou

ntries w
ith larger inform

al
sectors tend

 to prom
ote less poverty red

uction for each
unit of econom

ic grow
th.  If the inform

al sector is large,
then the cost of collecting revenue falls m

ore heavily on
w

hat rem
ains in the form

al sector.

E
xcess or inap

p
rop

riate regu
lation and

 corru
p

tion are
bedfellow

s.  Every new
 regulation is an opportunity for

unscrupulous officials to d
em

and
 m

oney.

Y
et, year on year, the burd

en of regulation tend
s to rise

as new
 problem

s are ad
d

ressed
 through the regulatory

p
rocess.  E

ach regu
lation has a benefit, bu

t each has a
cost as w

ell, an
d

 th
e latter is often

 ig
n

ored
 or

und
erestim

ated
 by regulators.

Ind
ia has m

ad
e great strid

es in term
s of d

eregu
lation

since the end
 of “L

icense R
aj”, bu

t has a consid
erable

fu
rther agend

a to m
od

ernise and
 sim

p
lify bu

siness
regu

lation, inclu
d

ing labou
r law

s.

(3)  Trade barriers
(3)  Trade barriers
(3)  Trade barriers
(3)  Trade barriers
(3)  Trade barriers

L
ike regu

lation, trad
e barriers have a legitim

ate basis
in econom

ics.

T
he recent d

eath of the great d
evelop

m
ent econom

ist,
Sir H

ans Singer, rem
inds us of the influential “Prebisch-

Sin
ger” th

esis w
h

ich
 h

igh
ligh

ted
 th

e ten
d

en
cy of

co
m

m
o

d
ity

 p
rices to

 fall o
v

er tim
e relativ

e to
m

anufactures.

T
his thinking led

 to the d
evelop

m
ent p

ath of im
p

ort
su

bstitu
tion ind

u
strialisation behind

 very high tariff
and

 non-tariff barriers.

Infant ind
u

stry p
rotection m

ay be ju
stified

, bu
t the

d
anger is that the p

rotection is sim
p

ly u
sed

 to stifle
foreign com

p
etition, w

hich red
u

ces innovation and
costs the consu

m
er d

early.

T
he other risk is that international trad

e is constrained
– yet cou

ntries w
ho have grow

n ou
t of p

overty have
integrated

 successfully into the global econom
y.
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I w
elcom

e the step
s that the G

overnm
ent of Ind

ia has
taken to open the m

arket to foreign trade and investm
ent

(w
ith a fall in w

eighted average tariffs from
 over 70%

 in
the 1990s to arou

nd
 25%

 by 2004)  and
 w

ou
ld

 w
elcom

e
fu

rther step
s to red

u
ce tariffs, and

 as im
p

ortantly to
rem

ove other non-tariff barriers to trad
e.

A
lthou

gh the W
T

O
 rem

ains controversial w
ith N

G
O

s
and

 p
u

blic op
inion, I believe that the W

T
O

 has been a
m

assive force for good
 and

 gives great strength to
developing countries in negotiation of a m

ore equitable
trad

ing system
.

(4)  Exchange rate distortions
(4)  Exchange rate distortions
(4)  Exchange rate distortions
(4)  Exchange rate distortions
(4)  Exchange rate distortions

T
o integrate su

ccessfu
lly in the global econom

y, it is
necessary to m

aintain a com
p

etitive and
 fair exchange

rate.

If the exchange rate is over-valued
, this m

akes im
ports

cheap relative to exports.  T
his und

erm
ines the balance

of paym
ents and

 hits com
petitiveness.

It also creates a scarcity of foreign exchange and
 can

create a black m
arket for cu

rren
cy an

d
 p

rov
id

e
opportunities for politicians or public officials to benefit
illicitly from

 allocating foreign exchange.

T
hrou

ghou
t the 1980s, m

any A
frican cou

ntries had
overvalued exchange rates, and black m

arket prem
ium

s,
w

hich cou
ld

 be w
ell over 1000%

.  T
his w

as typ
ically

associated
 w

ith negative incom
e grow

th.

Sim
ilarly, the fixed exchange rate regim

es of som
e A

sian
cou

ntries p
roved

 very d
am

aging in the 1990s d
u

ring
the A

sian C
risis.  T

his created
 vulnerability to volatility

in the exchange rate w
hich u

nd
erm

ined
 the balance

sh
eet of fin

an
cial in

stitu
tion

s an
d

 cau
sed

 g
reat

ad
justm

ent d
ifficulty.

H
ap

p
ily, m

ost of the d
evelop

ing w
orld

 has m
oved

 on
from

 th
e era of fixed

 exch
an

ge rate regim
es.  B

u
t

m
aintaining a com

p
etitive exchange rate – neither too

h
igh

 n
or too low

 – rem
ain

s a ch
allen

ge for m
an

y
countries.

(5)  Stifling capital m
arkets and the financial sector

(5)  Stifling capital m
arkets and the financial sector

(5)  Stifling capital m
arkets and the financial sector

(5)  Stifling capital m
arkets and the financial sector

(5)  Stifling capital m
arkets and the financial sector

I cou
ld

 not sp
eak at E

X
IM

 B
ank abou

t the role of the
state in d

evelopm
ent w

ithout m
entioning the financial

secto
r. P

ro
v

isio
n

 o
f cred

it an
d

 o
th

er fin
an

cial
instrum

ents are fund
am

ental to econom
ic grow

th.

A
round the developing w

orld, there are m
any exam

ples
of governm

ent action w
hich have d

one great harm
 to

the ability of the banking system
 to op

erate effectively
and

 efficiently.

A
m

ongst the m
ost im

portant things the state m
ust avoid

is to set interest rates at levels w
hich u

nd
erm

ine the
p

rofitability of the banking system
. T

his so-called
“fin

an
cial 

rep
ressio

n
” 

is 
n

o
t 

u
n

co
m

m
o

n
 

in
circu

m
stan

ces of very h
igh

 in
flation

, an
d

 is very
d

am
aging.
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C
learly, this is not to say that w

e don’t need governm
ent

action and regulation.  The public needs protection from
fraud

 and
 im

perfect com
petition.

C
entral banks have a key role to p

lay, and
 there is

evid
ence that the m

ore w
e can establish ind

ep
end

ent
central banks w

hich take accou
nt of technical issu

es
an

d
 n

ot p
olitical on

es, th
e better th

e p
rosp

ect for
financial d

eep
ening.

In Ind
ia, it w

ill be im
p

ortant to exp
and

 grad
u

ally the
scop

e of the p
rivate sector in banking and

 insu
rance.

M
ore op

en com
p

etition w
ill allow

 financial sector
d

eepening and
 broad

ening.

(6)  Fiscal profligacy
(6)  Fiscal profligacy
(6)  Fiscal profligacy
(6)  Fiscal profligacy
(6)  Fiscal profligacy

In the U
K

,  G
ord

on B
row

n’s fiscal ru
les, inclu

d
ing his

“golden rule” that there should be no recurrent account
borrow

ing over the fiscal cycle, has served
 u

s w
ell in

ensu
ring that w

e have fiscal stability as w
ell as sou

nd
m

onetary policy w
hich is assured

 by the ind
epend

ence
of th

e B
an

k of E
n

glan
d

. A
fter a p

eriod
 of fiscal

exp
ansion in the U

K
, these ru

les are starting to force
d

ifficu
lt choices w

ithin the bu
d

get.

A
cross m

any d
evelop

ing cou
ntries, fiscal p

rofligacy
w

as facilitated
 by international d

evelop
m

ent finance
institutions and

 d
onors, and

 governm
ents that w

ere all
too w

illing to m
ortgage the future on an unsustainable

basis took ad
vantage of available finance.

In Ind
ia, w

hilst large p
u

blic sector d
eficits have been

w
ell m

anaged in term
s of m

acroeconom
ic stability, their

im
p

act on
 th

e ability of th
e govern

m
en

t to sp
en

d
resou

rces on cu
rrent d

evelopm
ent priorities is a m

ajor
concern. W

ith interest p
aym

ents accou
nting for m

ore
th

an
 a fifth

 of th
e exp

en
d

itu
re at cen

tral lev
el,

d
evelopm

ent priorities are being crow
d

ed
 out.

T
here is also the “crow

d
ing ou

t” effect that high state
borrow

ing im
poses on the rest of the econom

y through
higher real interest rates.

In this regard, I w
ould take the opportunity to com

m
end

those here w
ho are seeking to bring d

ow
n the fiscal

d
eficits at national and

 state level.  In the long term
, I

believe this w
ill be good

 both for the private sector, as it
w

ill red
u

ce the cost of borrow
ing, and

 for the p
u

blic
sector, w

h
ich

 is stru
gglin

g to accom
m

od
ate th

e
increased

 cost of borrow
ing.

(7)  Inefficient subsidies
(7)  Inefficient subsidies
(7)  Inefficient subsidies
(7)  Inefficient subsidies
(7)  Inefficient subsidies

M
y fin

al “sin
” is th

e u
se of su

bsid
ies w

h
ich

 are
ju

stifiable neither by concerns of social equ
ity nor

econom
ic efficiency – know

n as “non-m
erit” subsid

ies
in the jargon of the Ind

ian W
hite P

ap
er on this top

ic.

Ind
eed

, m
any su

bsid
ies are qu

ite regressive in that the
better off benefit m

ost, and
 this is not ju

st a problem
 in

d
eveloping countries.

M
ore often than not they p

and
er to a vested

 interest.
W

e have to live w
ith bu

ying off vested
 interests to an

extent, but this should
 be m

inim
ised

.

1313 131313
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T
h

e con
troversy su

rrou
n

d
in

g th
e in

trod
u

ction
 of

u
niversity stu

d
ent fees in the U

K
 focu

sed
 on the fact

that it w
ou

ld
 raise barriers to the p

oor from
 attend

ing
higher education.  Y

et, in practice, the m
ain beneficiaries

of the subsidy in question w
ere undoubtedly the m

iddle
classes.

In India, D
FID

 has sought to help governm
ents w

ishing
to reduce inefficient and poorly targeted subsidies such
as in the p

ow
er sector.  T

hese su
bsid

ies are su
bstantial

relative to im
p

ortant social sector sp
end

ing activities,
yet they are not w

ell targeted
 on p

oor p
eop

le and
p

rom
ote the inefficient u

se of scarce resou
rces su

ch as
w

ater. It can
n

ot b
e sou

n
d

 econ
om

ics or sou
n

d
d

evelop
m

ent w
hen the state sp

end
s nearly tw

ice as
m

u
ch on p

ow
er su

bsid
ies as on health care, as Ind

ia
d

id
 in the year 2000.

Som
e of it has been due to econom

ic ideology.  But w
hat

m
akes som

e states m
ore prone to these vices than others?

I believe qu
ite a lot is exp

lained
 by the absence of

cap
ability, accou

n
tability, an

d
 resp

on
siven

ess to
citizens.

The 7 H
eavenly V

irtues
The 7 H

eavenly V
irtues

The 7 H
eavenly V

irtues
The 7 H

eavenly V
irtues

The 7 H
eavenly V

irtues

I tu
rn now

 from
 d

ead
ly sins the state shou

ld
 avoid

, to
the heavenly virtu

es that the state “shou
ld

” d
o to

p
rom

ote d
evelop

m
ent. T

he list of virtu
es is of cou

rse
very long – in fact too long in relation to the institutional
cap

acity of m
ost low

 incom
e cou

ntries. T
he old

 ad
age

that it is better to d
o a few

 things w
ell than m

any things
bad

ly applies here.

From
 an econom

ic p
ersp

ective, I w
ou

ld
 highlight the

fo
llo

w
in

g
 as th

e m
o

st im
p

o
rtan

t: (1) h
u

m
an

d
evelop

m
en

t; (2) in
frastru

ctu
re; (3) com

p
etition

;
(4) raisin

g
 rev

en
u

e; (5) in
tern

atio
n

al lin
k

ag
es;

(6) the environm
ent; and

 (7) social protection.

T
h

ese th
en

 cou
ld

 be m
y equ

ivalen
t of th

e seven
“heavenly virtu

es” – faith, hop
e, charity, fortitu

d
e,

ju
stice, tem

perance, and
 pru

d
ence.  In the m

od
ern era,

m
y econom

ic virtu
es are all abou

t em
p

ow
erm

ent and
contestability.

Ind
eed

, in m
ost of these areas, u

nlike the basics, the
state shou

ld
 not assu

m
e exclu

sivity.  It need
s to w

ork
in w

ays w
hich com

p
lem

ent and
 leverage the efforts of

others – the p
rivate sector and

 civil society.  B
u

t for
reasons related

 to m
arket failure, the m

arket alone w
ill

not succeed
.

(1)  P
rom

ote hum
an developm

ent
(1)  P

rom
ote hum

an developm
ent

(1)  P
rom

ote hum
an developm

ent
(1)  P

rom
ote hum

an developm
ent

(1)  P
rom

ote hum
an developm

ent

T
h

e case fo
r th

e state’s in
terv

en
tio

n
 in

 h
u

m
an

developm
ent can be built on the m

odern notion of equity
and

 social ju
stice.

B
u

t from
 a p

u
rely econom

ic p
ersp

ective, there is of
cou

rse a clear benefit from
 a skilled

 and
 ed

u
cated

w
orkforce. L

abou
r is not ju

st one of the “factors of
production”, but the driver of innovation and enterprise.

T
he case for investing in ed

u
cation and

 health rests
both on equity and

 efficiency.
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L
eft to the m

arket, investm
ent in ed

u
cation w

ou
ld

norm
ally be insu

fficient becau
se p

arents d
o not take

accou
nt of w

id
er benefits to society. B

ecau
se of cred

it
constraints they m

ay not be able to access ed
u

cation
even w

hen they w
ant to.

N
obel Laureate econom

ist K
enneth A

rrow
 show

ed how
inform

ation asym
m

etry betw
een the p

atient and
 the

health care provid
er m

eans that the provision of health
care on a p

ay p
er treatm

ent basis w
ill not be efficient

either.

O
n equity grounds, w

ithout state intervention, there are
large inequalities of opportunity betw

een rich and poor
that w

ill perpetuate.

D
iscrim

ination by p
arents betw

een boys and
 girls in

ed
u

cation investm
ent is not only u

nfair, bu
t it is also

inefficient.

State provision in the hum
an developm

ent sector should
not crow

d
 ou

t p
rivate sector activities, and

 ind
eed

 w
e

shou
ld

 separate the issu
e of w

ho finances services and
w

ho provid
es them

.

If the p
rivate and

 volu
ntary sectors are m

ore efficient,
th

ere is n
o reason

 w
h

y state fu
n

d
in

g can
n

ot be
channelled

 through private provid
ers.  T

his is certainly
w

ith
in

 th
e U

K
 cu

rren
t p

olicy tow
ard

s exp
an

d
in

g
services in the N

ational H
ealth Service.

(2)  P
rovide infrastructure

(2)  P
rovide infrastructure

(2)  P
rovide infrastructure

(2)  P
rovide infrastructure

(2)  P
rovide infrastructure

T
h

e ’94 W
o

rld
 D

ev
elo

p
m

en
t R

ep
o

rt d
escrib

ed
infrastru

ctu
re as the “w

heels of econom
ic activity”.

Infrastructure is a key ingredient of any successful trade
and

 grow
th strategy.

It is im
portant for the state to d

istinguish the role of the
p

rivate sector from
 that of the state.  T

he state shou
ld

only provid
e infrastru

ctu
re w

hich cannot be provid
ed

m
ore efficiently and m

ore effectively by the private sector.

A
nd

 w
here there are barriers to p

rivate p
articip

ation,
the op

tion of ad
d

ressing the barriers or w
orking in

p
artnership

 w
ith the p

rivate sector shou
ld

 alw
ays be

consid
ered

 rather than sim
p

ly assu
m

ing a role for the
public sector.

In m
any circu

m
stances, the state is involved

 in the
regu

lation of infrastru
ctu

re even w
here it is not a

p
rov

id
er. F

or in
stan

ce, w
h

ere th
ere are n

atu
ral

m
onopolies and

 it is im
possible to price com

petitively,
it is necessary for the state to control p

rices.

P
roblem

s frequently arise w
here prices are held

 below
actual cost – as is typical in m

any countries in the w
ater

sector and
 to a lesser extent in the p

ow
er sector.

If prices are held too low
, investors cannot m

ake a return
on their investm

ent u
nless there is an exp

licit su
bsid

y
from

 th
e govern

m
en

t’s bu
d

get. T
h

is is w
h

y it is
in

creasin
g

ly
 recog

n
ised

 th
at p

ricin
g

 sh
ou

ld
 b

e
transp

arent and
 sep

arate from
 the p

olitical p
rocess.
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W
here politics drives price setting, not only is there little

incentive to invest, the qu
ality of service collap

ses.
I need

 not rem
ind

 this au
d

ience abou
t the im

p
act of

p
o

o
r q

u
ality

 p
o

w
er su

p
p

lies. T
h

e W
o

rld
 B

an
k

Investm
ent C

lim
ate Su

rvey fou
nd

 that 69%
 of Ind

ian
firm

s rep
orted

 p
ow

er ou
tages – the second

 highest
am

ongst 53 countries surveyed
.

I fully back the governm
ent’s efforts in India to im

prove
infrastru

ctu
re, increase involvem

ent of the p
rivate

sector, and
 m

ove tow
ard

s econom
ic p

ricing of key
infrastru

ctu
re services. T

his w
ill p

rom
ote long term

grow
th.

(3)  P
rom

ote com
petition

(3)  P
rom

ote com
petition

(3)  P
rom

ote com
petition

(3)  P
rom

ote com
petition

(3)  P
rom

ote com
petition

T
he great C

am
brid

ge E
conom

ist Joan R
obinson w

as a
p

ioneer of the econom
ics of im

p
erfect com

p
etition,

w
riting the first book on this top

ic in 1933.

H
er fam

ou
s qu

ote “T
he only thing w

orse than being
exp

loited
 by a cap

italist, is not being exp
loited

 by
one”, can, ironically, be u

sed
 as a ju

stification for
exp

loitation, bu
t it is im

p
erfect com

p
etition that w

ill
lead

 to exploitation.

Firm
s everyw

here seek p
rofits and

 w
ill u

se w
hatever

m
eans they can to find

 op
p

ortu
nities to exp

loit w
hat

econom
ists call “econom

ic rents”, that is p
rofits in

excess o
f w

h
at can

 b
e m

ad
e in

 a co
m

p
etitiv

e
environm

ent.

T
his lead

s to the raising of barriers to entry in m
arkets,

lo
b

b
y

in
g

 
fo

r 
p

ro
tectio

n
 

ag
ain

st 
in

tern
atio

n
al
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com
petitors, and the use of predatory pricing to destroy

the viability of com
petitors.

Y
et com

p
etition is in the p

u
blic interest. R

eform
s can

h
av

e a m
ajo

r im
p

act o
n

 eco
n

o
m

ic g
ro

w
th

 an
d

innovation –a stud
y in the U

S found
 gains of m

ore than
7%

 of G
D

P from
 d

eregulation und
ertaken.

A
 key insight from

 institu
tional econom

ics is that
pow

erfu
l lobbyists for firm

s w
ill have greater sw

ay on
public policy than the diffuse and unorganised interests
of the consu

m
er. Y

et exam
p

les of the state taking
effective action to enforce com

p
etition and

 hold
 big

bu
siness to accou

nt are fairly rare.

(4) R
aise revenue fairly and efficiently

(4) R
aise revenue fairly and efficiently

(4) R
aise revenue fairly and efficiently

(4) R
aise revenue fairly and efficiently

(4) R
aise revenue fairly and efficiently

It is a challenge for all governm
ents to finance their

activity w
ithout distorting their econom

y and reducing
the incentive to w

ork or save or consu
m

e, all of w
hich

are essential for grow
th.

T
here is a tend

ency for p
u

blic p
olicy m

akers to view
every increase in revenu

e as a p
ositive ind

icator since
this w

ill finance investm
ent or social d

evelop
m

ent or
red

u
ce th

e n
eed

 for p
u

blic borrow
in

g. T
h

ere is a
tend

ency for the taxp
ayer to view

 every increase in
revenu

e as a negative ind
icator since this m

eans less
net incom

e.

W
e sh

ou
ld

 rem
em

ber th
at if p

u
blic exp

en
d

itu
re

is in
efficien

t, it is n
ot n

ecessarily goin
g to h

elp
developm

ent or grow
th.
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But m
ore public expenditure is needed in poor countries,

and there is only so m
uch that can be financed by public

borrow
ing.

In developing countries, there is a large revenue reform
agenda to m

odernise revenue collection.  Taxes like sales
tax and

 trad
e tax need

 to be rep
laced

 w
ith p

rogressive
taxes su

ch as incom
e tax and

 less d
istorting taxes like

V
A

T
.  So I am

 p
leased

 to learn that the introd
u

ction of
V

A
T

 at the State level in Ind
ia in 2005 has yield

ed
 good

grow
th in tax revenu

e for the State governm
ents, and

that this year’s B
u

d
get com

m
its the governm

ent to
phase in a national good

s and
 service tax in fou

r years.

A
n

d
 overall reven

u
e h

as to be in
creased

 w
ith

ou
t

inhibiting econom
ic grow

th.  T
his w

ill m
ean spread

ing
th

e tax bu
rd

en
 fairly across d

ifferen
t sectors of

th
e 

eco
n

o
m

y
 

an
d

 
n

o
t 

fo
cu

sin
g

 
th

e 
b

u
rd

en
disproportionately on certain activities.  The incom

e tax
system

 n
eed

s to be broad
-based

. M
an

y extern
al

com
m

entators, for exam
ple, find

 it surprising that only
a tiny proportion of the Ind

ian population pays incom
e

taxes.

(5)  Foster  external linkages
(5)  Foster  external linkages
(5)  Foster  external linkages
(5)  Foster  external linkages
(5)  Foster  external linkages

T
here is strong evid

ence that econom
ic grow

th and
poverty reduction is associated w

ith greater integration
into the global econom

y. This m
eans m

ore tw
o-w

ay trade
and

 m
ore foreign investm

ent.

T
hese p

rocesses have to be m
anaged

, and
 there is a

strong role for governm
ent here.

In his brilliant essay, “R
icard

o’s D
ifficu

lt Id
ea”, the

econom
ist P

au
l K

ru
gm

an explains the problem
s of the

theory of com
parative ad

vantage.

“T
h

e id
ea of com

p
arativ

e ad
v

an
tag

e – w
ith

 its
im

p
lication that trad

e betw
een tw

o nations norm
ally

raises the real incom
es of both – is, like evolu

tion via
natu

ral selection, a concep
t that seem

s sim
p

le and
com

pelling to those w
ho understand it. Y

et anyone w
ho

becom
es involved

 in d
iscussions of international trad

e
beyon

d
 th

e n
arrow

 circle of acad
em

ic econ
om

ists
qu

ickly realizes that it m
u

st be, in som
e sense, a very

d
ifficu

lt concept ind
eed

.”

T
he id

ea that exp
orts are necessarily good

 and
 final

prod
u

ct im
ports necessarily bad

 is a perspective of the
producer, but does not reflect the interests of the broader
econom

y.  Y
et, this p

ersp
ective seem

s to d
om

inate the
d

iscou
rse on trad

e reform
 and

 liberalisation.

T
he governm

ent m
u

st balance the interests of the
consum

er as w
ell as the producer, and m

anage a process
of p

rov
id

in
g in

cen
tiv

es to th
e p

riv
ate sector for

integration into the w
orld

 econom
y.

It w
as certainly a m

issed
 op

p
ortu

nity to allow
 Ind

ia’s
share of w

orld
 trad

e to fall from
 2.1%

 in 1951 to 0.4%
 in

1980. I strongly end
orse the m

ore op
en p

olicies that
have been p

u
rsu

ed
 since then to the great benefit of

Ind
ia.   L

iberalisation has yield
ed

 good
 results – Ind

ia’s
share of w

orld
 trad

e has increased
 close to 1%

 in 2005.

T
he Ind

ian G
overnm

ent’s strategy to d
ouble the global

trade share of India over 5 years by 2009 is a bold target,

2121 212121
2222 222222
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bu
t I am

 extrem
ely p

leased
 that Ind

ia is now
 focu

sing
on this im

p
ortant qu

estion, and
 p

rogress so far is
extrem

ely good.

(6)  Sustain the environm
ent

(6)  Sustain the environm
ent

(6)  Sustain the environm
ent

(6)  Sustain the environm
ent

(6)  Sustain the environm
ent

Failure to protect the environm
ent is another classic case

of m
arket failure in w

hich state intervention can redress
the gap betw

een w
hat ind

ivid
u

als w
ill d

o in their ow
n

interests, and
 w

hat is best for society as a w
hole.

W
hen I started

 w
ork in d

evelop
m

ent 25 years ago, the
attitu

d
e w

as that environm
ental stand

ard
s w

ou
ld

 rise
w

ith econom
ic developm

ent.  If w
e could deliver grow

th
now

, the argum
ent w

ent, then the environm
ent w

ould
sort itself out in the long term

.

T
he costs of environm

ental degradation, for exam
ple in

term
s of air p

ollu
tion

 an
d

 w
ater p

ollu
tion

, are
enorm

ous, and
 fall d

isproportionately on poor people.
A

nd these costs are not trivial.  A
n A

D
B report estim

ated
the costs of w

ater and
 air p

ollu
tion alone to be $10

billion p
er year in Ind

ia.

So from
 a poverty perspective w

e cannot afford
 to w

ait
fo

r d
ev

elo
p

m
en

t an
d

 g
ro

w
th

 to
 im

p
ro

v
e th

e
environm

ent.  D
irect action now

 can be extrem
ely

effective – w
itness the m

arked
 im

provem
ent in D

elhi’s
air qu

ality over the past few
 years.

In any case, the im
plicit m

od
el that there is som

ehow
 a

trade-off betw
een grow

th and the environm
ent needs to

be challenged
.  G

row
th at the cost of environm

ental
assets is not really grow

th at all.  R
ising gross d

om
estic

2323 232323
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prod
uct gives a d

istorted
 m

easurem
ent of progress if a

cou
ntry’s natu

ral cap
ital d

ep
reciates at the sam

e tim
e.

A
n

d
 at least as im

p
ortan

t as su
stain

in
g th

e local
environm

ent is the challenge of su
staining the global

environm
ent.  T

here is grow
ing alarm

 in relation to the
im

pact that clim
ate change could

 have, for exam
ple, on

Ind
ian agricu

ltu
ral ou

tp
u

t.

O
ne stu

d
y estim

ated
 that Ind

ian farm
 incom

es cou
ld

fall u
p

 to a qu
arter w

ith tem
p

eratu
re rises of 2 – 3.5

d
egrees centigrad

e.  T
his w

ill again hit the p
oorest as

rain-fed
 agricu

ltu
re w

ill be hit hard
est.

W
hilst it is clearly the case that global em

issions are
largely the resu

lt of d
eveloped

 cou
ntry activity, C

hina
and

 to an increasing extent Ind
ia are contribu

ting
substantially to the rapid

 em
issions grow

th that is now
taking p

lace.

W
e need

 effective action to tackle this, and
 it is not fair

to exp
ect the p

eop
le of Ind

ia and
 C

hina to carry the
bu

rd
en of this, p

articu
larly since em

issions p
er cap

ita
in Ind

ia are still only a tiny fraction of those in the
developed countries.  But nor is it right to leave em

erging
econom

ies outsid
e of a global fram

ew
ork for action.

(7)  P
rotect the vulnerable

(7)  P
rotect the vulnerable

(7)  P
rotect the vulnerable

(7)  P
rotect the vulnerable

(7)  P
rotect the vulnerable

A
s w

ith environm
ental p

rotection, thinking on social
p

rotection is changing globally.  N
o longer is this

thought to be a rich country luxury good
, but rather an

essential ingred
ient for effective states at all levels of

developm
ent.
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This is not just a m
oral im

perative, but also an econom
ic

one.  Inclu
d

ing p
oor p

eop
le in the econom

y is the only
w

ay to ensure that the w
hole population becom

es m
ore

valu
able as consu

m
ers and

 w
orkers, the lifeblood

 of
trad

e and
 the econom

y.

T
here is a fair am

ount of research being und
ertaken on

the p
erm

anent im
p

act of shocks on p
eop

le’s incom
es.

T
his is not ju

st becau
se of the im

p
act of the shock – for

instance by cau
sing d

istress sales of assets su
ch as

livestock.

In
 ad

d
ition

, p
oor p

eop
le are forced

 to ad
op

t less
p

rod
u

ctive bu
t low

er risk livelihood
 d

ecisions, for
instance by grow

ing drought resistant crops. O
ne study

in India estim
ates that the returns to investm

ent by poor
Ind

ian farm
ers are red

u
ced

 by 25%
 by risk avoid

ance
strategies.

T
he afford

ability of social p
rotection schem

es for the
governm

ent is certainly an issu
e, bu

t exp
erience has

sh
ow

n
 th

at w
ell-d

esig
n

ed
 sch

em
es can

 be both
affordable and effective.  The M

aharashtra Em
ploym

ent
G

u
arantee Schem

e for instance is am
ongst a relatively

sm
all num

ber of good
 practice exam

ples in d
eveloping

countries.   I w
elcom

e efforts by the governm
ent to expand

th
e level of social p

rotection
 for th

e p
oorest an

d
vu

ln
erable. T

h
is is n

ot ju
st red

istribu
tion

, it also
prom

otes econom
ic grow

th.

C
oncluding R

em
arks

C
oncluding R

em
arks

C
oncluding R

em
arks

C
oncluding R

em
arks

C
oncluding R

em
arks

T
his is a fairly rap

id
 canter throu

gh the d
evelop

m
ent

“d
o’s” and

 “d
on’ts” of state-hood

.  M
y lists are at a

su
fficient level of generality to be relevant to m

ost
cou

ntry circu
m

stances, thou
gh it goes w

ithou
t saying

that agend
as m

u
st be tailored

 to local circu
m

stances.
T

here is no single “m
od

el” of a m
od

ern state and
 there

is scope for very d
ifferent approaches to be effective in

d
ifferent cultural settings.

T
here m

ay be few
 surprises here for this aud

ience, and
the question of w

hat needs to be done is less challenging
than the qu

estion of how
 to change things w

hen they
are going w

rong.  T
his m

oves us from
 the social science

of econom
ics to the social science of p

olitics.

I think that w
e are m

ore realistic these d
ays about w

hat
the state can and

 can’t achieve.  O
ur expectations in the

early d
ays of d

evelop
m

ent thinking, of the scop
e for

p
u

blic action
 to close th

e d
evelop

m
en

t gap
 w

ere
d

isap
p

ointed
.  T

he reasons for this are com
p

lex bu
t

inclu
d

e a very large elem
ent of inap

p
rop

riate p
olicies

and
 state failu

re.

Looking globally, the pendulum
 of discourse on the role

of the state sw
u

ng su
bstantially tow

ard
s the p

rivate
sector in the 1980s and

 1990s, w
ith M

rs T
hatcher in

B
ritain, and

 the p
ioneering 1991 reform

s of M
r Singh

as Finance M
inister in Ind

ia.

T
h

e em
ergen

ce of th
e “W

ash
in

gton
 C

on
sen

su
s”

policies associated w
ith the era of structural adjustm

ent

2525 252525
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em
braced

 a v
ision

 of p
riv

ate sector-led
 g

row
th

su
p

p
orted

 by a state w
hich d

id
 little m

ore than create
the enabling environm

ent.

Since then w
e have learned that institutions m

atter even
m

ore than p
olicies, and

 that the state need
s to take a

p
ro-active role in

 sh
ap

in
g econ

om
ic grow

th
 an

d
developm

ent.

Inequ
ality – betw

een richer and
 p

oorer, betw
een m

en
and

 w
om

en, betw
een regions, and

 betw
een ethnic

grou
p

s – im
p

acts on the ability of a nation to rem
ain

d
ynam

ic and
 cohesive.  W

ithou
t state action, su

ch
inequalities w

ill tend to persist and som
etim

es increase.

So w
e need

 a strong and
 cap

able state to tackle an
increasingly challenging national and

 international
developm

ent agenda.

If th
e p

ost-colon
ial exp

ectation
s of states w

ere
disappointed in the early years, m

ore recently they have
been exceed

ed
 in A

sia.  I am
 excited

 at the p
rosp

ect of
seeing w

ithin m
y lifetim

e an Ind
ia perform

 closer to its
econom

ic potential, begin to m
ake a significant d

ent in
its poverty problem

, and play a bigger role on the w
orld

stage.

– x – x – x – x – x – x –

2727 272727
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P
reviou

s C
om

m
en

cem
en

t D
ay A

n
n

u
al L

ectu
res

P
reviou

s C
om

m
en

cem
en

t D
ay A

n
n

u
al L

ectu
res

P
reviou

s C
om

m
en

cem
en

t D
ay A

n
n

u
al L

ectu
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P
reviou

s C
om

m
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cem
en

t D
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n
n

u
al L
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P
reviou

s C
om

m
en

cem
en

t D
ay A

n
n

u
al L

ectu
res

1986  —
D

r. D
eep

ak
 N

ayyar
D

r. D
eep

ak
 N

ayyar
D

r. D
eep

ak
 N

ayyar
D

r. D
eep

ak
 N

ayyar
D

r. D
eep

ak
 N

ayyar
International T

rad
e in Services -

Im
plications for D

eveloping C
ountries

1987  —
P

arth
a D

asgu
p

ta
P

arth
a D

asgu
p

ta
P

arth
a D

asgu
p

ta
P

arth
a D

asgu
p

ta
P

arth
a D

asgu
p

ta
T

he R
esource B

asis of E
conom

ies

1988  —
D

r. A
b

id
 H

u
ssain

D
r. A

b
id

 H
u

ssain
D

r. A
b

id
 H

u
ssain

D
r. A

b
id

 H
u

ssain
D

r. A
b

id
 H

u
ssain

Foreign T
rad

e Policy in Ind
ian Planning

1989  —
M

. N
arasim

h
am

M
. N

arasim
h

am
M

. N
arasim

h
am

M
. N

arasim
h

am
M

. N
arasim

h
am

G
lobalisation of Financial M

arkets and
 Ind

ia

1990  —
S

id
n

ey D
ell

S
id

n
ey D

ell
S

id
n

ey D
ell

S
id

n
ey D

ell
S

id
n

ey D
ell

R
eform

ing the W
orld

 B
ank for the T

asks
of the 1990s

1991  —
P

ran
ab

 B
ard

h
an

P
ran

ab
 B

ard
h

an
P

ran
ab

 B
ard

h
an

P
ran

ab
 B

ard
h

an
P

ran
ab

 B
ard

h
an

T
he State and

 D
ynam

ic C
om

parative
A

dvantage

1992  —
D

r. (M
s.) Ish

er Ju
d

ge A
h

lu
w

alia
D

r. (M
s.) Ish

er Ju
d

ge A
h

lu
w

alia
D

r. (M
s.) Ish

er Ju
d

ge A
h

lu
w

alia
D

r. (M
s.) Ish

er Ju
d

ge A
h

lu
w

alia
D

r. (M
s.) Ish

er Ju
d

ge A
h

lu
w

alia
T

rad
e Policy and

 Ind
ustrialisation in Ind

ia

1993  —
L

ord
 M

egh
n

ad
 D

esai
L

ord
 M

egh
n

ad
 D

esai
L

ord
 M

egh
n

ad
 D

esai
L

ord
 M

egh
n

ad
 D

esai
L

ord
 M

egh
n

ad
 D

esai
C

apitalism
, Socialism

 and
 the Ind

ian
Econom

y

1994  —
D

r. V
ijay Josh

i
D

r. V
ijay Josh

i
D

r. V
ijay Josh

i
D

r. V
ijay Josh

i
D

r. V
ijay Josh

i
M

acroeconom
ic Policy and

 E
conom

ic
R

eform
 in Ind

ia

1995  —
D

r. S
tan

ley Fisch
er

D
r. S

tan
ley Fisch

er
D

r. S
tan

ley Fisch
er

D
r. S

tan
ley Fisch

er
D

r. S
tan

ley Fisch
er

E
conom

ic R
eform

 and
 the Poor

3030 303030

1996  —
R

ajat G
u

p
ta

R
ajat G

u
p

ta
R

ajat G
u

p
ta

R
ajat G

u
p

ta
R

ajat G
u

p
ta

R
eaching N

ew
 H

eights of Prod
uctivity

1997  —
D

r. P
ed

ro A
sp

e
D

r. P
ed

ro A
sp

e
D

r. P
ed

ro A
sp

e
D

r. P
ed

ro A
sp

e
D

r. P
ed

ro A
sp

e
C

hallenges of Privatization and G
lobalisation-

T
he M

exican E
xperience

1998  —
C

h
arles H

. D
allara

C
h

arles H
. D

allara
C

h
arles H

. D
allara

C
h

arles H
. D

allara
C

h
arles H

. D
allara

O
utlook for Em

erging M
arkets &

Ind
ia follow

ing the A
sian C

urrency C
risis

1999  —
D

r. C
. Fred

 B
ergsten

D
r. C

. Fred
 B

ergsten
D

r. C
. Fred

 B
ergsten

D
r. C

. Fred
 B

ergsten
D

r. C
. Fred

 B
ergsten

Ind
ia and

 the G
lobal T

rad
ing System

2000  —
D

r. E
isu

k
e S

ak
ak

ib
ara

D
r. E

isu
k

e S
ak

ak
ib

ara
D

r. E
isu

k
e S

ak
ak

ib
ara

D
r. E

isu
k

e S
ak

ak
ib

ara
D

r. E
isu

k
e S

ak
ak

ib
ara

A
sia in the 21

st C
entury

T
he R

ole of Ind
ia and

 Japan

2001
—

P
rof. N

ich
olas S

tern
P

rof. N
ich

olas S
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