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Global Growth and Major Economies
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Output / Real GDP Growth (%) 2022 2023 2024 20257 2026f Top 10 Economies in 2024
World 3.6 35 33 28 3.0 USA 29.2
Advanced Economies 2.9 1.7 18 1.4 1.5 China 18.7
United States 2.5 29 28 18 1.7 Germany 4.7
Euro area 3.5 04 09 0.8 1.2
Japan 4.0
Japan 0.9 1.5 0.1 0.6 0.6
. : India |l 3.9
Emergmg market and developing a1 47 43 3.7 3.9
economies UK 3.6
Emerging and Developing Asia 4.7 6.1 53 45 4.6 France 3.2
Ch|r1a 3.1 54 50 4.0 4.0 Italy 2.4
India 7.6 9.2 6.5 6.2 6.3
Latin America and the Caribbean 4.2 24 24 20 2.4 Canada 2.2
Middle East and Central Asia 55 22 24 30 35 Brazil = 2.2
Sub-Saharan Africa 4.1 36 40 3.8 4.2 Nominal GDP (US$ trillion)

Note: f — Forecast
Source: World Economic Outlook, IMF, April 2025

India is estimated to become the 4 largest economy in 2025 (USS 4.2 trillion) surpassing Japan. It is expected to overtake
Germany and become the 3" largest (USS 5.6 trillion) by 2028 in terms of nominal GDP. 4
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India : Macroeconomic Snapshot
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PARAMETERS 2020-21 2021-22 2022-23 2023-24 2024-25
GDP (at current prices, USS bn) 2679.0 3192.0 3429.7 3576.9 3921.5
Real GDP Growth (%) -5.8 9.7 7.6 9.2™ 6.5%
Agriculture & allied activities 4.0 4.6 6.3 2.7 4.6%¢
Industry -0.4 12.2 2.5 10.8™ 5.6%
Services -8.4 9.2 10.3 9.0 7.3%
Inflation rate (CPI, annual avg. %) 6.2 5.5 6.7 5.4 4.6
Index of Industrial Production (1P, annual avg. %) -8.5 11.4 5.2 5.8 4.0
Fiscal Deficit (% of GDP) 9.2 6.7 6.4 5.6 4.8"
Merchandise Trade Balance (US$ bn) -102.6 -191.1 -264.9 -238.3 -282.8
Services Balance (US$ bn) 88.6 107.5 143.3 162.8 188.6
Current Account Balance (US$ bn) 24.0 -38.7 -67.0 -23.2 -37.0 (Apr-Dec'24)
CAB as percentage of GDP (%) 0.9 -1.2 -2.0 -0.7 -1.3 (Apr-Dec'24)
Forex Reserves (USS bn) 577.0 607.3 578.4 646.4 665.4
External Debt (USS bn) 573.7 618.8 624.1 663.8 717.9 (Dec'2024)
General Government Debt (% of GDP) 88.4 83.5 82.0 82.7 82.7
FDI Inflows (USS bn) 82.0 84.8 71.4 71.3 81.0
FDI Outflows (USS bn)* 11.0 17.6 14.0 16.7 29.2
Exchange Rate (X/USS, avg.) 74.2 74.5 80.4 82.8 84.6

Source: Institute of International Finance (IIF); Union Budget; RBI; Ministry of Finance; Ministry of Statistics and Programme Implementation; Ministry of Commerce & Industry, GOI.
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Baseline Forecast Adjusted Forecast
Volume Growth (Y-O-
Yo%) ( 2023 2024 2025°  2026° 20257 2026
(]
Global Exports Growth Rate (%) :
\I:Iorld Merchandise Trade 1.0 29 27 29 0.2 25
30.0 (%)
25.0 26.3 Exports (%)
20.0 North America 3.6 213 2.2 249 =126 L2
g 15.0 South America 2.4 6.2 1.4 1.2 0.6 0.9
§ 10.0 Europe -2.9 -1.7 1.4 2.3 1.0 2.5
3 50 cIS -4.3 23 4.0 -0.1 4.4 0.1
o 0.0 Africa 5.7 1.3 0.5 1.6 0.6 1.7
> 3
¢ o Middle East 8.1 3.7 5.2 5.0 5.3 sl
s I Asia 0.2 8.0 3.3 3.3 1.6 35
Imports (%)
-15.0 16.8
220.0 Y North America -2.2 4.7 2.8 1.6 -9.6 -0.8
Europe -5.0 -2.2 2.1 2.7 1.9 2.7
——Total Merchandise Exports ———Total Services Exports cIs 18.0 50 0.1 21 0.5 21
Africa 2.6 1.8 6.2 5.4 6.5 53
Note: f - Forecasts Middle East 9.0 15.0 6.3 6.8 6.3 6.7
Source: WTO April 2025 Asia -0.7 4.4 3.2 3.8 1.6 3.8

» Global trade is expected to decline by 0.2% in 2025 (adjusted forecast) due to increased tariffs and trade policy uncertainty (including the suspension of
"reciprocal tariffs" by the USA). The disruption in US-China trade is expected to trigger significant trade diversion, raising concerns among third markets about
increased competition from China.

» Services trade, though not directly subject to tariffs, is also expected to be adversely affected. As a result, the global volume of commercial services trade is
now forecast to grow by 4.0% in 2025 and 4.1% in 2026.
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Source: DGCI&S, MOCI the merchandise trade deficit widened in FY25.




India’s Merchandise Trade Composition

Major Exports (USS billion)

Petroleum Crude & Products e 63.3 B2

Chemicals & Related Products | 555

Machinery ] 44,9
i & Alli 8.2
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Major Imports (USS billion)

Petroleum Crude & Products

Electronics Items
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Chemicals & Related Products

Machinery

Base Metals

Ores & Minerals

Agri & Allied Products

Transport Equipments

Plastic & Rubber Articles

87.9
98.7

78.4

(o))
o
N

l I
an®
NW

()

I
¢
N

47.3

N

I
(0]

42.1

w
Ul
[y

30.6

N
R
\,N

NN
ou
NN

W 2023-24 m 2024-25

89.0

178.7
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2023-24: US$ 678.2 bn
2024-25: US$ 720.2 bn

Note: The data for India’s exports and imports pertains to Principal Commodity classification. The top 10 exported products accounted for 89.5% of India’s total exports in 2024-25

whereas the top 10 imported products accounted for 94% of India’s total imports in 2024-25.
Source: MOCI, Gol




India’s Merchandise Trade Direction

Major Export Destinations (USS billion)
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Major Import Sources (USS billion)

USA
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2023-24: US$ 437.1 bn
2024-25: US$ 437.4 bn

China

Russia
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2024-25: US$ 720.2 bn
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Region-wise Exports

Latin America CIS & Baltics Major Trade Partners
4.8% 1.5% |
Africa
9.8% i
)
North I
America | "y
20.7% | c N
1 (o] N — i
= Disodaliiadse
3 = AN
: m. | [ | ]
: 3 % "1 "~ RERELHN
. © © o B 6 IS S B
_______________________________________________________________________ | o S e Gl NIRRT
Region-wise Imports ;
Nort.h Africa Latin i < © W @ © w T > © o © W © ©
America 5.4% America : 8 £ 5 2 2 8 £ s § § § & 8 & &
6.9% 3.7% i e £ < 5 : 5 8 %2 w % B 3B
: — C i)
CIS & Baltics | S U WK © o -
9.1% : o < % N
| o
: &
Europe
13.1% : H Total Trade = Trade Balance

Note: (1) Data for North America does not include Mexico; Mexico has been included in Latin America
Source: MOCI,Gol
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1 China 12.3 China 13.1 China 14.6
2 USA 8.5 USA 8.6 USA 8.5
3 Germany 7.9 Germany 7.8 Germany 6.9
4 Japan 3.6 Netherlands 3.7 Netherlands 3.8
5 Netherlands 3.5 Japan 3.7 Japan 2.9
6 France 3.1 France 3.0 Republic of Korea 2.8
7 Republic of Korea 3.0 Republic of Korea 2.9 Italy 2.8
8 Italy 2.8 Italy 2.8 Hong Kong 2.6
9 Hong Kong 2.8 Hong Kong 2.8 France 2.6
10 UK 2.7 Mexico 2.4 Mexico 2.5
11 Russia 2.6 UK 2.4 UAE 2.5
12 Canada 2.5 Canada 2.4 Canada 2.3
13 Belgium 2.5 Belgium 2.4 Belgium 2.2
14 Singapore 2.2 Russia 2.2 UK 2.1
15 Mexico 2.1 Singapore 2.1 Singapore 2.1
16 UAE 1.8 UAE 2.0 Switzerland 1.8
17 Saudi Arabia 1.8 Spain 1.8 India 1.8
18 Spain 1.7 India 1.7 Spain 1.7
19 India 1.7 Switzerland 1.7 Russia 1.7
20 Switzerland 1.6 Australia 1.4 Vietnam 1.7
21 Australia 1.3 Poland 1.4 Poland 1.6
22 Malaysia 1.2 Viet Nam 1.4 Australia 1.4
23 Thailand 1.2 Saudi Arabia 1.4 Brazil 1.4
24 Brazil 1.2 Thailand 1.3 Malaysia 1.4
25 Poland 1.2 Malaysia 1.3 Saudi Arabia 1.2
26 Austria 0.9 Brazil 1.2 Thailand 1.2
27 Indonesia 0.9 Czech Republic 1.0 Indonesia 1.1
28 Czech Republic 0.9 Tirkiye 1.0 Czech Republic 1.1
29 Turkiye 0.9 Austria 0.9 Tarkiye 1.1
30 Sweden 0.9 Ireland 0.9 Ireland 1.0
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Telecommunications, computer, and 135.6
information services 18.0
450 ﬁ Other business services 504 77.8
] .
400 Lo : ™
LN < 25.6
350 a o Transport - 26.6
Tp}
300 < 25.1
S Q < Travel [, %5
£ 250 © <
o o LN ﬁ
= N a 2 Financial services 3635
= gty = 188.5 : '
g,)- E e . U]
> ; 3.8
> 150 (:3 Construction 53
107.5 >
100 88.6 = Personal, cultural, and recreational 3.4
23.5 services 4.3
20 12.4 2024-2025 (Apr-Dec)
0 : kit L L L Insurance and pension services %37, Exports: US$ 285.5 billion
50 2020-21 2021-22 2022-23 2023-24 2024-25 Imports: USS$ 150.0 billion

: 2.2
Other Services 15

I Services Exports mmmm Services Imports
Charges for the use of intellectual | 1 4
—«@- Trade Balance - -#- Exports Growth h 12.9

property

N Exports M Imports

Note: (1) Other business services include research & development services, professional &
management consulting services and technical & trade related services.

(2)Other services include government goods & services, maintenance & repair services
and manufacturing services.

Source: BoP Statistics, RBI




1 USA 14.2 USA 13.9 USA 12.6
2 UK 7.5 UK 6.8 UK 7.4
3 Germany 5.8 Germany 5.7 Ireland 5.9
4 France 5.4 France 4.7 Germany 5.4
5 China 4.1 China 4.4 China 5.1
6 Netherlands 3.9 Ireland 4.4 Singapore 4.5
7 Japan 3.1 Netherlands 4.3 France 4.5
8 India 3.0 Singapore 3.5 India 4.3
9 Ireland 2.9 India 3.4 Netherlands 3.8
10 Singapore 2.9 Japan 3.3 Japan 2.6
11 Spain 2.6 Spain 2.4 Spain 2.5
12 Switzerland 2.5 Switzerland 2.1 Switzerland 2.1
13 Belgium 2.4 Africa 2.0 Canada 1.8
14 Italy 2.1 Belgium 2.0 Italy 1.8
15 Republic of Korea 2.1 Italy 1.9 Luxembourg 1.8
16 Hong Kong 2.0 Luxembourg 1.8 Africa 1.8
17 Africa 2.0 Canada 1.8 Belgium 1.7
18 Luxembourg 1.8 Republic of Korea 1.6 Republic of Korea 1.6
19 Canada 1.7 Hong Kong 1.6 Denmark 1.4
20 Sweden 1.5 Denmark 1.3 Sweden 1.4
21 Denmark 1.4 Sweden 1.3 Poland 1.3
22 Turkiye 1.3 Thailand 1.3 Turkiye 1.3
23 Austria 1.3 Austria 1.2 Hong Kong 1.2
24 Russia 1.2 Turkiye 1.1 Austria 1.1
25 Australia 1.1 Australia 1.1 Australia 0.9
26 Thailand 1.0 Poland 1.1 Israel 0.9
27 Norway 0.9 Russia 1.0 Thailand 0.8
28 Poland 0.9 Israel 0.9 Mexico 0.7
29 Macao 0.9 Taiwan 0.8 Portugal 0.7
30 Malaysia 0.8 Greece 0.7 Taiwan 0.7
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/ = India’s was the 15t largest FDI inflow recipient '
in 2023 as compared to 8™ largest in 2022 as a
result of decline in net FDI inflows (WIR,

UNCTAD 2024).

= Gross inflows showed signs of revival and

USS billion

increased by 13.7% in 2024-25.

= Qver the long term, FDI inflows into India have

4.
82.0 e 81.0
71.4 71.3
41.6
25.0 22.9 24.9
AL

surpassed the USS 1 trillion mark from April

2020-21 2021-22 2022-23 2023-24 2024-25 2000 to March 2025, solidifying the country’s

M FDI Inflows# ™ FDI Outflows*

e e e . o o —— — — — — — — — —_——

\ position as a safe and significant global |
N \

N : . 0
\_ investment destination.

N

\—————————————————————————_-—/

Note: (1) #FDI Inflows include Equity, Re-invested Earnings and other Capital. (2) *FDI Outflows include Equity, Loans & Guarantees Issued.
Source: RBI and UNCTAD




India’s Foreign Direct Investment Flows

Top FDI Investing Countries in 2024-25*

)

Others
19.7%

Japan
5%

UAE
8.7%

Total FDI inflows in

Netherlands
FY25: USS 50 bn

9.2%

Destination-wise FDI Outflows in 2024-25%

re
Others
26.5%
UK %
7.8%

UAE ”ﬁerlsnds
10% 11.5%

Note: (1) #- data is for FDI equity inflow; (2) ## data for FDI outflow (approved) includes equity, loans & guarantees issued (3) * - Services sector includes Financial, Banking, Insurance, Non-
Financial / Business, Outsourcing, R&D, Courier, Tech. Testing and Analysis; Others include construction development, hotel & tourism, power among others

Source: MOCI and RBI

Total FDI outflows in
FY25: USS 41.6 bn

e e e Ve T e e o e e e e e e e e R v s, SRR
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Sector-wise FDI Inflows in 2024-25%

Services
Others Sector
40.7% 7%
Computer
software
Electronics and
4% hardware
15.6%
Construction R Trading - :
activities 8.3% Total FDI inflows in
4.5% FY25: USS 50 bn

Sector-wise FDI Outflows in 2024-25%*

Others Community,
Transport, storage and 2.6% social and
communication services > personal
5.4% services
2.2%
Agriculture and
mining
7%
Services Sector
Wholesale, 39.5%
retail trade,
restaurants
and hotels

19.1% Total FDI outflows in

FY25: US$ 41.6 bn
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