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! Stanley Fischer, “Capital Account Liberalization and the Role of the IMF,” IMF Seminar (19 September
1997), https://www.imf.org/en/News/Articles/2015/09/28/04/53/sp091997.

2 Barry Eichengreen, Donald Mathieson, Sunil Sharma, Bankim Chadha, Laura Kodres and Anne Jansen,
“Hedge Funds and Financial Market Dynamics,” IMF Occasional Paper (15 May 1998).

3 Barry Eichengreen and Michael Mussa, with Enrica Detragiache and Giovanni Dell’ Ariccia, “Capital Account
Liberalization: Theoretical and Practical Aspects,” IMF Occasional Paper (30 September 1998).
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4 Barry Eichengreen, “Taming Capital Flows,” World Development 28, pp.1105-1116, republished in Barry
Eichengreen, Capital Flows and Crises (MIT Press, 2003), pp.289-306.

5> Barry Eichengreen, Poonam Gupta and Oliver Masetti, “Are Capital Flows Fickle? Increasingly? And Does
the Answer Still Depend on Type?” World Bank Working Paper (February 2017).

¢ Stephen Morris and Hyun Shin, “Unique Equilibrium in a Model of Self-fulfilling Currency Attacks,”
American Economic Review 88, pp.587-597.
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7 Marc Flandreau, “Reputation, Regulation and the Collapse of International Capital Markets, 1920-1935,”
CEPR Discussion Paper 11747 (January 2017).

8 Barry Eichengreen and Michael Bordo, “Crises Now and Then: What Lessons from the Last Era of Financial
Globalization?” in Paul Mizen ed., Monetary History, Exchange Rates and Financial Markets: Essays in Honour
of Charles Goodhart, Volume 2 (Edward Elgar, 2003), pp.52-91; Reuven Glick, Xueyan Guo and Michael
Hutchison, “Currency Crises, Capital Account Liberalization, and Selection Bias,” Federal Reserve Bank of San
Francisco and University of California, Santa Cruz (June 2004).

% See Dani Rodrik and Andres Velasco, “Short-Term Capital Flows,” in Boris Pleskovic and Joseph Stiglitz eds,
Annual World Bank Conference on Development Economics (World Bank, 2000).
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10 See Bernard Laurens and Jaime Cardoso, “Managing Capital Flows: Lessons from the Experience of Chile,”
IMF Working Paper 98/168 (December 1998); Atish Ghosh and Mahvash Qureshi, “What’s In a Name? That
Which We Call Capital Controls,” IMF Working Paper no.16/25 (February 2016).

' This is the theme of Barry Eichengreen, Globalizing Capital: A History of the International Monetary System
(Princeton University Press, 1998).
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12 See Ed Denbee, Carsten Jung and Francesco Paterno, “Stitching Together the Global Financial Safety Net,”
Financial Stability Paper no.36 (Bank of England, February 2016).

13 'While a majority of previous studies have utilized annual data largely for reasons of availability and
convenience, I work here with quarterly data. This allows my coauthors and I to analyze capital flows at
business cycle frequencies and around country-specific sudden stops and global stops, events that are hard to
pinpoint using annual data.
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14 Specifically, a period qualifies when total capital outflows exceed the average in the previous 20 quarters by
at least one standard deviation, when the increase lasts for more than one quarter, and when outflows are two
standard deviations above their prior average in at least in one quarter. Capital flight episodes then end when
capital outflows decline below the prior mean plus one standard deviation.
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H IO 92 &

TH AT % A U 91d THE € H IAH o5 | 9 T2 [ IWEA aoT 7 Goit A3,
39T &7 T TESTTS 3T S Feedl qSir seewelr 7 Ak saver 9z g, afew s afReear off
SATET g1 1T T TH TAATHS FLTTT % LT T T2 1T T =7 ATSSHAT o R (Hdieh
AT ST H FATET ATEAT g, AT T o- ATAS T ST 988 Tgead Ul Hl g ¥ 97T & a1
FATET ST | g | A e uad F7 f&=eor uris 1999-2000 3% 2001-2010 3 = ey &
FATET FEAT gl gTeAites ag 2011-15 % 19 T FH A=< gIaT g, oA Tg o7 T 1990-2000

15 We lag these by one quarter (or one year for the variables that are available at annual frequency). Regressions
are estimated with country-fixed effects and robust standard errors.
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& TaTe AT TAAT H FRI SATT g1 ST rdT gl § Afeerzar o a&t g, 5= 2006-2010 %
FE IS(T A3l |1 =T qUT i AT H SATET AT gl g FeAiieh Ig Taad o
FTEAT % I gU Tadd il ToAAT | el f g8 F Taa1 Agca 0l "al &l

TH AL & AN TAT 3 (9 AT ATAT &l Yot TATE H F81 ATAdT aa+l Argul aa
AT ATATI & GSIT o STSFAl, THETATS SAI¥ S S el FAT IAT 6l R Agea ol af STl
g i fargoet g Aifa Retarst it =0 o 3 a9 gt 8

ko ok sk ok

FATET oMl TATE & BT THd &l d@d gu UFh qaTd ¥ 37 g o6 erareat aaa %
ATT-FTT TLITNTT AART | TEATH il FTELT 8?2 HIT AT - Faera - grar A1)
SITOAT SAHaT | 38 a1 &f I8 BT ATt & o6 9o JaTe AT g1 Sais sSa dqad &
IS T T AT fi-ef¥ gt T ST =mfew oiw =8 = =g Fosiia ST sfiw seam=t
TN AT FT o 7 SUTT 6T AT ATRTN THH T 5F (A0 32 (T @) Sfie A=t
T IITT G GTT F AR TATAT ST AU Tl THS T3S il TATIAT e aTel A==t
H &t & AT AT, FATh THSTAS T8 HF ATCITAT aTAT Goil TATE gl ATehed ST qohel
THSTAE TAFAT 92 AT @TAT H1E T T (63T STTAT g AT TR SAFAm 7 HI1He
ferae off aweaT Oar FiT Fady g, S & Tt § gom (VAT 3 a<h o areaqd § Uherars
TAFAT T AT GTAT HTE & [T TEAHTA qol Fd 8, dfoh 9% A dqad F 78 aid gl
AT FATATT F TRSTATS ASFAl, BT & Ul § 3T Tg<aqur 2l TAT &, ST Yol TATIT FT
LT S HHAT g, STET o6 =0 & gam oY =8 a8 § fAued & fore == &7 397 § 9187
AT THSTATS T AT T AT ST AT9H = T2

IALA ITATE THSTATS T FETET & AT IUTHT F T8 AT v T ihdl ararre Aot
Tl -1 ST TAT Tl g1 ATHT ITLA STt aTaTel | Uit TaTg |0 T8aT §; g6 SFH i
AT UHT BT FAT AT TN SATETHTE GAAT (FTHATG 3 FHIATLE TAAE f SHLT ATATI T T8
TT F3d & ST 3H U IS TATA ol Siehel BIAAE 6l o 1410 3

AT FETHT F T T A TEd 1 TR 2000 F Z9F F AT HIA AT8 g T T FAT AT TS
T2t off T 9 arae At faert & arer st gg i Go1 § aive o § qa9 g1 (T8
Atfsrer o & g wgg % 9 ® 81 st B & aaoe 3o fufa & & 59 g oft 3or
et gAY 391 @ o qaT § 6T A5l ST 9TaT 2)116 29 gEra i 39 fawad grd A
FTHATE 3T T BT ATTAAT T b Fgl AT AT| HIE T I IGT 1T T g THAT T
T & & IWLA ATATL T ET 6T AAGAT F7 &b 21 ag 7 07 o097 § 97 iy 32 =)
fF 3T 38 918 W@ AT T90 & FdT Sl F (o7 AT L AAATIAT & & =T & off
A F Fifeetea SR § &9 A1 (AT T S AT 3T FH F7 I Yol T978 T8 F forw
TR AT 97 T @die T A1) SATaT 1 S it I%d dgl gl a9 JTET 97 AThRFT
3T ST 2008 | TIEIFT AT TeA qF qAT 2012 F oAfed HHT, 2013 7 FAwmefie 0T
3l 2014 7 Faswresfier utdrr-woria & et qa1 st ey ae a7 zafory giasgia areme
(Rt AThe) F SITEETOT o ST AT AT a¥ael gt g 3T T8 qTaem=T 39 a9

16 See Barry Eichengreen and Ricardo Hausmann (1999), “Exchange Rates and Financial Fragility,” in Federal
Reserve Bank of Kansas City, New Challenges for Monetary Policy (Kansas City, MO: Federal Reserve Bank
of Kansas City), pp.329-368.

17 See Erik Klok, “Impact of Exchange Rate Movements on Debt Servicing Costs in Developing Countries,”
unpublished manuscript, Netherlands Ministry of Foreign Trade and Development, January 2017.
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% oI &li¥ 9 STTT € ST 69 o S0 S a1l Yol JaTg i 3&T a1 9% o= ¥ 8 g &,
FIH T FAH FATRT ARAT 3T FALATH Il TATE 2

TS AT AT g AT 07| qT 7 T TG Tl 3@d §U AT &l FT AT A2 TG (Aied
& F A1q 25 qUT § I IS GTd H - qragigEs oY gigefis 9 § 38/ F:2ar
TET 8| T 7 ATALTHT It o ATl § Tgel TAFATl T IR0 FohT| e 2o oY qad
Tgd THESIATS TAFAT, THH T8 TIEHITAT SiEet Tawal, fhe TEhITerar 0l AT 3
AT SATIEFAT T IITLRTOT TohaT TAT ZToTaFerd it FULT HHT TETS ST THHT FTILT TETHT
AterHTes Aot T RIS ITea 7 T8 A7 UF= S 1€ &l 9T T AT 970 T@T| gTATteh e
T AT ATIOTST S ITRAT (AT o 20T ST g/ F1Ed | ATIOTST e TTA AT il BIAAT Hle
% forg fargert & S[erd 8) Afd ST sTater & T YaTel u% ATET A= 7 6 T&Id 8, fora
qAATHT Hg<d FH gl Hal, AT gl & aul § 9 LT gl W Hl 97  qTgL S arel
THETATE TT AL @ ol A& &, ST ST IHLT FTAT il TAAT | FATT g 3T Sgf Haw
STRAT % a9 FHIAE & o0 78w I &1 (ST g ST 8 o =Tk ST Fdree M1 af
FATITEIT BT O AT ST ATHT SATTETAT 0T AVTATE GLIE-FLEd § HAd T Tohl )| AT
IS &1 | Zioraer 9 Fifeefed Ra=rr & i freq-sraria Rg=ror £t far & ag aar
g1 T T STOAT ST FEFeH ST Ao1ad Fe 6l F&Id g aTih 9, (ST & F qrasi=® =
& o reht = sufeq urasr s Taqg qeet g9 8, 9 sTfeawar i Rafa & agaw i+
T e @9 T argia AT varg a8 96| | 928 | Fg TH7 g 6 9aa & 78wt
TR THTLHE Lol gl AT GOl FATaAT 9T FF Tl g1 FreAieh Goil @ 6 SR Haeft
FEAT GUTT AT T T ¢ 3T T8 IALAT g2 AAATET & (o0 o1 7 FIS AT Tl g

CIREIEY

18 For details see Atish Ghosh, Mahvash Qureshi and Eun Sun Jang (2016), “Capital Flows and Capital
Controls in India: Confronting the Challenges,” in Chetan Ghate and Kenneth Kletzer eds., Monetary Policy in
India (Mumbai: Springer India), pp.299-333.
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2 1: ol SARAT ST ASSHAT & T SR ARRAT F ¢S
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